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Dear Fellow Investors:

I've seen West Virginia's Men's Basketball team play four times in the last two weeks. The first time was live at the
Big East Tournament and the last three in the NCAA Tourney on TV. Close observance of them has helped us at
Smead Capital Management to be even more excited about our investment discipline.

West Virginia has quality players. These players are molded into a team by a hard driving coach, Bob Huggins. But
what got them to the final four is that they run their offense. They not only run it, but they actually set the screens
that are required. | have been a rabid basketball fan for over forty years and can't remember better picks being set.
They are wearing out the other teams physically and getting much easier shots in the process.

To us at SCM, this speaks to the fundamentals of successful investing. Buy quality common stocks and do it inside
your circle of competency. Let the businesses operate for years, executing the kind of business plans which can be
built on for decades. Do it in businesses which sell products and services again and again and again.

Setting a good screen is 90 per cent effort and 10 per cent talent. Finding a coach and players willing to do it is
unusual, but could be done by anyone truly committed.

Think of companies we own like Starbucks, Disney, McDonalds and Walgreens. They provide products and services
in the same clean and consistent way all over the US and around the world. They wear out the competition through
branding, balance sheet strength and scale in the same way the Mountaineers have done through well-placed screens
and consistent defense in this tournament. We at SCM like those kind of fundamentals on our side.

Best Wishes,
Williasm Smwcad

The information contained in this missive represents SCM's opinions, and should not be construed as
personalized or individualized investment advice. Past performance is no guarantee of future results. Some of
the securities identified and described in this missive are a sample of issuers being currently recommended
for suitable clients as of the date stated in this missive and do not represent all of the securities purchased or
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recommended for our clients. It should not be assumed that investing in these securities was or will be
profitable. A list of all recommendations made by Smead Capital Management with in the past twelve month

period is available upon request.

This Missive and others are available at www.smeadblog.com.
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